Some forecasters recently have predicted that OPEC countries with continuing current account surpluses will shift from long-term to short-term investments in the near future to improve their liquidity positions, However, careful study of a variety of data, including historical patterns, suggests that this will not be the case, Instead, surplus countries will turn even more to long-term investments offering higher returns over time,
I
n addition to historical patterns, the argument for an increase in long-term investments rests on a projected improvement in OPEC's current account as the demand for OPEC oil increases in late 1982 and 1983 in tandem with global economic recovery, and the continued decline in interest rates which began in late 1982. This outlook assumes that during the forecast period no widespread conflict will occur in the Middle East, with disruptive consequences for the oil supply. For the long run, indications are that income from direct and indirect foreign investments will play an increasing role in fulfilment of economic strategies.
To preface examination of the historical pattern:three surges in oil pricing have occurred since 1973 (see Table 1 
Investment Preferences
During the surge years of 1974 and 1979, OPEC investments were clearly made short-term, almost 70 % in 1974 and 71.3 % in 1979 (see Table 2 ). On a year-toyear basis, the geographic placement of assets appears to have followed the general trend of all investors, moving funds according to perceived changes in the trade-offs among interest rates, inflation, and country risk. A definite longer term trend toward country diversification, however, can be noted by comparing patterns between the early and late surge years. In 1974 and 1975, the combined short-term OPEC deposits in the United Kingdom and United States accounted for 75.4 and 47.9 % of all short-term investments. US banks alone received over 11% of these investments in both years-in addition to their Eurodollar business (see Table 3 ).
For the years 1979 and 1980, however, the two-year pattern changed, with UK and US investments dropping to 56.7 and 38.3 % respectively. Other industrialized nations -notably Germany and Japan -received the difference. One can speculate that the US freeze placed INTERECONOMICS, January/February 1983 
